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God's Economy and The Great Recession
Principles of economic justice are deeply woven into the entire Biblical
narrative. For example, when Moses led the Hebrew people out of Egypt, God
provided manna for them to eat (Exodus 16:13-36). They were instructed to
"Gather as much of it as each of you needs ... those who gathered much had
nothing over, and those who gathered little had no shortage; they gathered as
much as each of them needed." The economic principle here is that there's such
a thing as having too little, and such a thing as having too much; but in God's
economy, there is enough for everyone. Other prescribed practices such as
Sabbath, gleaning, sabbatical, and jubilee were also intended to maintain and
periodically restore an economy that works for the common good.
Jesus tells a parable about workers in a vineyard (Matt. 20:1-16), some of whom
work from sunrise to sunset and others who are not hired until late afternoon and
work only the last hour of the day; but all are paid a denarius at the end of the
day S a living wage, enough to provide for their daily sustenance. Biblical
economics is predicated on the welfare of everyone in the community especially the most vulnerable S whether or not they are able to contribute to the
"market economy."
The fundamental Biblical principles that give precedence to caring for "the least
of these our brothers and sisters" seem to be lost from our nation's current
ideological debates about the role and size of government and the quest for
national security and economic freedom. Should God's people publically
question the morality of state and national budgets which enhance the wealth of
the rich at the expense of our poor – and risk exposing our own shortcomings?
Perhaps it's safer to stand on the sidelines....
Three years after the "official" end of the Great Recession, Wall Street has
recovered nicely and the bankers whose speculative investments caused the
global financial melt-down continue to rake in multi-million-dollar salaries while
their institutions are sitting on $2 trillion of cash and still gambling with credit
default swaps.
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For many others, however, the recession is
far from over and the economic outlook
promises more difficult times ahead. The
official unemployment rate is back up to
8.3% (7.9% in Pennsylvania), but real
unemployment is closer to 20%, and it is
higher still for African American and Latino
folks. Both the U.S. and Commonwealth
governments have been cutting back programs that provide essential services for
poor and vulnerable people just at the time when needs are greatest.
Anti-poverty programs initiated in the 1960's, including food stamps, Medicare,
Medicaid, and housing assistance, did not eliminate poverty but have made a real
and lasting difference. However, the U.S. poverty rate (about 15%) is now rising
and approaching its highest level since the 1960's.
On the following pages is a snapshot of current economic policy perspectives in
Harrisburg and Washington, D.C. It's instructive to see who's reaping rewards
and who's worthy of sacrifice for the sake of the "fiscal responsibility."

Pennsylvania Budget – 2012-13 Overview
For folks still struggling to recover from the Great Recession, the 2012-13 budget is not encouraging. Although
the Pennsylvania legislature restored some of the budget
cuts proposed by Governor Corbett, various programs that
assist poor, elderly, and disabled people have been scaled
back or eliminated in spite of increasing needs in the
current economy. The final budget leaves in place $84
million in cuts to county human services for children, the
homeless, and people receiving mental health and other
treatment.

In spite of being short-staffed, over the past three years the
Pennsylvania Department of Environmental Protection (PADEP) has cited more than 3,300 violations of environmental
laws against 64 Marcellus Shale gas drilling companies. Yet
the state budget for environmental protection has been steadily
decreasing, while the need for monitoring and enforcement is
growing.
Pennsylvania Budget: 2012-13 down from 2010-11

(General Fund Spending In $ Millions)
2010-11

2012-13

% Change

$10,537

$10,585

0.5%

Education - Classrooms

$6,090

$5,506

-9.6%

Education - Total PreK-12

$9,686

$9,661

-0.3%

Education - Higher Education

$1,888

$1,587

-15.9%

Public Safety

$2,147

$2,233

4.0%

Environment

$223

$178

-20.4%

Governor/Legislature

$480

$478

-0.3%

The largest cut, $160 million, ended the General Assistance
Program which has provided a temporary $205 monthly
benefit to about 70,000 very poor residents who cannot
work and don’t qualify for other assistance. These are
adults without children whom the state considers
unemployable because of a disability or for certain other
reasons — they are elderly, escaping domestic violence, or
caring for a disabled family member, for example. These
modest benefits helped many residents avoid or escape
homelessness, get needed medical care, and otherwise meet
basic daily needs; but now most of these folks face severe
hardship.

Public Welfare

Community & Economic
Development

$293

$238

-18.9%

But the new budget does not spell austerity for everyone.
• The "Delaware loophole": 70% of corporations that
do business in Pennsylvania pay no taxes here, because of
the tax loophole which allows large multistate corporations
like Wal-Mart and McDonald's to shift income earned in
Pennsylvania to tax-haven states like Delaware, leaving
little or no income on the books in the Commonwealth.
Pennsylvania House Bill 2150, which passed the House in
May but has yet to be considered by the Senate, purports to
close the Delaware loophole that costs the Commonwealth
about $500 million every year and puts smaller in-state
businesses at a disadvantage. In fact, HB2150 itself is so
full of loopholes that it should be rejected.

Agriculture

$137

$130

-5.3%

$84

$73

-13.5%

$121

$123

1.5%

• Capital Stock and Franchise Tax: The tax phase-out
which began about 12 years ago reduces state revenue by
over $2 billion in 2012-13, benefitting primarily
Pennsylvania's largest corporations.

Labor & Industry
Insurance

Total General Fund
$28,040 $27,656
-1.4%
Pennsylvania's budget year is July 1, 2012 through June 30, 2013.

Conference Peace & Justice Minister Named
Samanatha Lioi has been named Peace
& Justice Minister for Eastern District
and Franconia Conferences with responsibility to work directly with our congregations in cultivating a holistic peace
witness and to facilitate intercultural
dialogue among different congregations.

• Marcellus Shale: Natural gas drillers are poorly
regulated and substantially under-taxed in Pennsylvania
compared with other states. Based on natural gas
production over the past three years and tax rates in other
states, Pennsylvania could have collected over $500
million, but so far has collected nothing.

Lioi, a graduate of AMBS (Anabaptist Mennonite Biblical
Seminary), moved to Allentown in November 2010 to give
additional leadership to the Whitehall congregation and help
birth the Zumé House, an intentional community that includes pastors from the Whitehall and Ripple congregations.
Lioi finished her short-term service at Whitehall in January,
but continues to be involved in the life of both of these
congregations.

This month, gas producers will begin paying an annual
drilling impact fee, but the anticipated proceeds (estimated
at $211 million this year, split between state and county
governments) are hardly adequate to cover the costs of
environmental impact and oversight, let alone add to
general revenues.
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Lioi is in the process of meeting with pastors and other
leaders to learn how congregations are already modeling
God’s peace and what kind of support would be helpful. To
schedule a meeting, contact her at 484-632-2651 or
samantha@interculturalchurch.com; or see efpjc.ppjr.org for
more details about her background and current work.

U.S. Financial Crisis and the FY 2013 Budget*
Debt and Deficit
The U.S. has a large and growing debt because spending is
significantly more than income (the budget deficit.) While
deficit spending can be helpful in the short term, especially
during recovery from a major recession (just as home
owners and businesses borrow for good reasons), in the
longer term the U.S. budget deficit is not sustainable.
• The primary cause of the current deficit is the adoption of
two major tax cuts (2001 and 2003) while embarking on
two long-lasting wars (in Afghanistan and Iraq).
• The fallout from speculation by Wall Street bankers is
also a significant factor in the deficit, and lax regulation of
major financial institutions continues to threaten long term
economic stability.

Budget Caps - the Budget Control Act (BCA) adopted by
Congress in August, 2011, requires major cuts to both
military spending and non-defense discretionary spending
(NDD). The BCA sets upper limits ("caps") on military
spending (but not on expenses for the Middle-East wars),
and on other programs that require annual appropriations.
The caps do not apply to most entitlement programs such as
Social Security, SSI, Medicaid, the Children’s Health
Insurance Program (CHIP), and SNAP (food stamps).
However, there are other legislative proposals that do affect
some of these program. (See Farm Bill - SNAP on page 4.)
Sequestration (Automatic Spending Cuts)
If government leaders cannot agree by January 2, 2013, on
a plan to cut the deficit by at least another $109 Billion
with some combination of spending cuts or/and tax
increases, then there will be automatic spending cuts, half
from military, and half from non-defense programs,
including a 2% reduction in Medicare payments to hospitals and doctors.
_________
*
The 2013 budget year (FY2013) begins October 1, 2012.
Sources for this analysis include the Coalition on Human Needs
(www.chn.org) and the Center on Budget and Policy Priorities
(www.cbpp.org). For more details, with links to many charts,
graphs & faith-based resources, see budget.ppjr.org .
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Continuing Resolution
Congressional leaders have agreed to a six-month extension of
the FY 2012 budget (until March 31, 2013) which is expected
to be adopted this month, allowing Congress to delay budget
negotiations until after the fall elections. This budget conforms
to the BCA caps, but could be subject to sequestration if
Congress fails to adopt an alternative budget plan by Jan. 2nd.
Obama Budget Plan - the President's proposed budget
increases discretionary military spending by 1% and decreases
NDD spending by 1% relative to the BCA caps. His budget
also makes substantial cuts to entitlement programs, but calls
for allowing the Bush tax cuts to expire for high-income
households (top 2%) .
Ryan Budget Plan - the plan approved by the House of
Representatives would set the discretionary part of military
spending a little higher than the Obama plan. NDD spending
would be cut by about 5% in 2013, then reduced to the
sequestration level in 2014 and following years. The House
plan also proposes deeper cuts to entitlement programs.
FY 2013 Budget Proposals - Discretionary Spending
($ billions)

NDD†

Military

Totals

2013 Budget Caps

$

546

$

501

$ 1,047

Caps with Sequestration

$

499

$

464

$

Obama Budget

$

551

$

496

$ 1,047

962

Ryan Budget
$
554 $
474 $ 1,028
NDD (Non-Defense Discretionary) includes all non-military programs that receive annual budget allocations.
†

What does all this mean?
Most of the discretionary social service programs slated for
budget cuts provide benefits for only a fraction of eligible
applicants even now. So even under the best scenario, we can
expect to see poverty continue to rise. Food panties and homeless shelters will see steadily increasing demand for assistance;
and all of us will experience the consequences of rising
inequality in various ways.

September 23-24, 2012 (Sun. 3pm; Mon. 11am) Lancaster, PA
Rev. Paul Brandeis Raushenbush - lectures.
Sunday: War and the Soul, 3pm at Holy Trinity Lutheran Church,
Fondersmith Auditorium, South Duke Street, Lancaster, PA 17602
Monday: Religion in the Internet Age, 11am in the Santee Chapel
at Lancaster Theological Seminary.
The lectures are co-sponsored by Lancaster Theological Seminary,
Holy Trinity Lutheran Church, and Lancaster Interchurch Peace
Witness. For additional information, see the LIPW announcement.
at www.lancasterinterchurchpeacewitness.org/?p=551 .

Peace and Justice Calendar
Undoing Racism - Training and Resources
Damascus Road – Anti-Racism Analysis Training
– [2013 schedule to be announced]
Changing Racism: A Personal Approach to
Multiculturalism, Inclusion and Equity
– October 5-7, 2012 (Fri.-Sun.) Phoenixville, PA
see www.ppjr.org/ltrain/ for details on these sessions and
MCUSA “Tools for Racial Healing.”
September 14-15, 2012 (Friday, Saturday) Philadelphia, Akron
September 19-20, 2012 Harrisburg, Messiah College
Gun Violence Prevention Storytelling Tour
The Gospel of Jesus and Gun Violence:
Personal stories about faith and firearms.
These presentations will explore violence in our
communities and the impact of illegal weapons on
that violence. Hear stories of the role guns play in our lives, learn
about the illegal flow of guns, and reflect on ways that Christians
in America are responding to the crisis of gun violence. Drick
Boyd, Curtis Book (MCC) and others will share.
Friday, Sept. 14, 10 am, McInnis Auditorium, Eastern University
Friday, Sept. 14, 7:30 pm, Circle of Hope Church, 1125 S. Broad
St. Philadelphia, PA 19147
Saturday, Sept. 15, 6:00pm Potluck, 7:00pm Storytelling Tour
Akron Mennonite Church, 1311 Diamond St., Akron, PA 17501
For details and other locations, see eastcoast.mcc.org/gvptour .
September 23, 2012
Peace Sunday
Peace Sunday is now widely observed on a Sunday close to the
United Nations International Day of Peace (Sept. 21 every year).
Worship resources are available from MCUSA and MCC. See
efpjc.ppjr.org/peace/#peacesunday

The 2012 Farm Bill and SNAP (Food Stamps)
The Supplemental Nutrition Assistance Program (SNAP,
formerly known as food stamps) has been effective in
preventing hunger for America's poorest families,
especially in the wake of the Great Recession. While
poverty and unemployment have increased substantially
over last three years, SNAP, WIC, and other safety-net
programs have kept the number of families struggling to
put food on the table from going up any higher.

October 10, 2012 (Wednesday, 7:00pm) Lancaster, PA
Nelly del Cid, a Peacebuilder from Honduras, is an Associate of
the Sisters of Mercy and the Director of Mercy Dreamweavers in
San Pedro Sula, Honduras, as well as the Coordinator of the
Alternatives to Violence Project. She will speak on political, human
rights and environmental conditions in her country. A social time
will follow the hour long program.
Location: Fondersmith Auditorium, Holy Trinity Lutheran Church,
31 South Duke St., Lancaster. Sponsored by the Latin American
Interest Group of the Lancaster Interchurch Peace Witness. For
details, see www.lancasterinterchurchpeacewitness.org/?p=549 .
October 20, 2012 (Saturday 8:30am-1:30pm) Allentown, PA
A Modest Dream: A Place to Call Home - affordable housing,
homelessness, and public policy -- with multiple plenary speakers
and workshops. This event will focus on how local congregations
and individuals can respond to the housing crisis.
Location: St. Paul's Lutheran Church, 8th and Walnut Streets,
Allentown, PA. Sponsored by Lehigh County Conference of
Churches / Justice & Advocacy, and partner organizations.
See home.ppjr.org for details and registration.
November 9, 2012 (Friday, 9:30am-2:30pm) Bethlehem, PA
Economic Democracy Then and Now: Renewing an Ecumenical
Tradition with Gary Dorrien who is the Reinhold Niebuhr
Professor of Social Ethics at Union Theological Seminary and
Professor of Religion at Columbia University, and an ordained
Episcopal priest. He is the author of 14 books and approximately
250 articles that range across the fields of ethics, social theory,
theology, philosophy, politics, and history. Location: Prosser
Auditorium, Moravian Seminary, 60 W. Locust St., Bethlehem, PA
See www.moravianseminary.edu/continuing-ed.html for details.
Pre-registration (by Nov. 2nd) is required, but free.
December 8, 2012 (Saturday: Nazareth to Bethlehem, PA)
53rd Annual Christmas Peace Pilgrimage
For details, see
www.peacewalk .org.

Winter Peace Retreat at Spruce Lake

However, Congress is proposing major cuts to SNAP
benefits ($4.5 billion in the Senate Farm Bill, or $16
billion from the House Agriculture Committee) which
will put millions more American families at risk of
hunger. Hunger already costs our country an estimated
$167 billion annually in lost productivity, reduced
educational outcomes, and increased healthcare costs.

February 8-10, 2013 (Friday-Sunday)
Spruce Lake at Canadensis, PA (in the Poconos)

Although the current five-year Farm Bill which includes
the SNAP program expires on October 1st, it's likely that
it will be extended until after the November election.

This is a family retreat with separate programs for adults and
children, sponsored by the Peace & Justice Committee – with time
for outdoor winter recreation; quiet reflection, and informal
conversation. See peaceretreat.ppjr.org for details.
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How Did War Get to Be Religious?
Supporting Christian Peace-Builders
in U.S. War-Culture
with Kelly Denton-Borhaug

